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Assumptions Used in Arriving at Fiscal Estimate

Under current law the construction of new nursing home beds, increases in nursing home bed capacity, certain large
capital expenditures and clinical equipment expenditures, and the conversion of a nursing home to a developmental

disability facility are subject to the state resource allocation program. Under this program, none of these activities may |
be undertaken without the approval of the department of health and family services. Currently this program does not

apply to the Wisconsin Veterans Home at King. Under this bill, the program would also not apply to the new veterans
nursing care facility in southeastern Wisconsin nor to the three state centers for the developmentally disabled.

By exempting the three state centers for the developmentally disabled and the new veterans nursing care facility in
southeastern Wisconsin from the resource allocation program, the Department of Health and Family Services (DHFS)
expects to gain administrative efficiency by the elimination of duplicated procedures. The resource allocation program
is designed to monitor and control budget and capital expenditures of nursing homes not operated by the state.
Because the state centers and the new veterans facility are operated by the state, and the legislature approves
expenditures for these facilities, the resource allocation program duplicates the monitoring and control procedure of

the state and legislature.

Although this bill is expected create administrative efficiency for DHFS, the efficiencies created cannot be estimated at
this time. Therefore this bill is expected to have no fiscal effect.
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